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Abstract

Social, political, and economic factors shape the countries potentials and
limits. Developing countries and undeveloped countries try to increase the gov-
ernment tax revenue to reach their highest potential and limit that is a feature
of an advanced economy. However, some of the social, economic, and politi-
cal factors have reverse relations with the tax revenue. On account of these
relationships, the democracy score of countries, unemployment rate, high tech-
nology exports percentage of GDP, and citizens’ tertiary education level rate
were investigated in terms of their effects on governments’ tax revenue. Consid-
ering the tax as a budget and increasing tax revenue for producing goods and
services to the citizen, being a democratic or undemocratic regime is seen as two
ways to achieve collect more tax from its citizens. Acting as an undemocratic
regime is considered an easy way to increase the tax revenue of the government.
However, this study will try to prove that establishing a democratic regime that
provides more public goods and services may be the best way to collect more
tax from its citizen. Because of the increasing democracy level in the country,
common sense suggests that it eventually leads to improvement in economic in-
dicators in the country. From this perspective, economic indicators such as the
unemployment rate and high technology export rate will be examined. Lastly,
tax evasion is the barrier to the increased tax revenue of the government. The
tertiary education level of the population in the country is considered as aware-
ness of the general citizen’s public duties. In this sense, the increasing level
of completion of tertiary education is examined in those countries in terms of
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the government’s tax revenue percentage of GDP. The data that consists of 37
countries for the period between 2012 -2017 are examined with the robust OLS
method. According to regression analysis results, all variables that the study
includes are significant factors on the government’s tax revenue. The main aim
here is to examine the link between variables more clearly by ignoring countries’
variability over the years. All dependent variables in the study are expected as
became significant.
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