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Abstract:
Although green finance is still a relatively new concept in Bangladesh, it has attracted much interest in the global financial sector. Policymakers and scholars have recently concentrated on green finance in response to growing worldwide concern about environmental protection, climate change, and sustainable development. There is no alternative way to protect the world except sustainable development. Finance is the engine of the development of infrastructure projects, including energy projects. Sustainable finance is needed for sustainable development and the emerging concept of "green finance" is an integral part of it. By yielding environmental benefits, green financing is critical for ensuring equitable, resilient, and greener economic growth. Bangladesh is gradually strengthening its funding through green financing in order to reduce the consequences of climate change and protect the environment by private and public sector involvement. Additionally, the study illustrates the extent to which green financing is being adopted by banks and non-bank financial institutions in the country between 2017 and 2021.Besides, the current study focuses on the various green financing products/initiatives undertaken by public and private sector organizations, banks, and non-banking financial institutions (NBFIs) in Bangladesh. It also examines the current state of green finance in Bangladesh, as well as the major obstacles that it faces, and makes recommendations for how to address those challenges. The study's findings indicate that the banking sector, in collaboration with NBFIs, is focusing more on green finance by offering different green products. The paper highlights significant issues in the area of green finance in Bangladesh and also makes recommendations for overcoming those obstacles. The study is descriptive in nature and based on secondary data gathered from various Banks and Non-Banking Financial Institutions' reports released by the Central Bank of Bangladesh, as well as other publicly available reports from public and private sector financial institutions and banks in Bangladesh. Additionally, quarterly reports on green banking in Bangladesh were evaluated, as were the websites of commercial banks and non-bank financial institutions, as well as various organizations such as the World Bank and UNEP, as well as published articles in various journals and prominent newspapers. The objective of this article is to raise awareness of private investors' role in sustainability.
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